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l. Current Status of SMEs in Korea

Number of Companies Number of Employees

Corporate Financing

(Bank Loans)

©
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l. Current Status of SMEs in Korea

&R Secured Loans for SMEs by Major Banks of Korea
‘

&R Reasons for New Loan Rejections by Banks
‘

Loan limit Insufficient T Inadequate Delinquency
exceeded collateral conditions credit rating history
45.1% 41.9% 26.9% 9.6% 2.7%

@ Ratios of New Financing Sources
Policy Funding | Ec

76.5% 13.5% 10%

re
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Il. Loan Support

Scale-up support for SMEs and startups:
Tailored assistance across business growth stages from Startup and Growth to Regrowth

Blue chip

Leading SMEs to become

Creating a growth engine for strong businesses
SMEs, while providing them a

S stronger competitive edge
Creating jobs and
promoting startup business
Support
for regrowth
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Il. Loan Support : Generating Innovative Growth Engines

KOSME #:urgesss
Korea SMEs and Startups Agency

Innovative growth sectors Digital manufacturing innovation

Concentrated support

for innovative growth areas
including the Top 10 emerging sectors

Enhancement of policy funding for startups

focused on emerging industries

Digital Manufacturing Innovation
by expansion of facility funding

700 billion KRW
for supporting

emerging industries

of SMEs and startups

Supplying 1.8 trillion KRW
to startups with
exceptional technology
and business excellence

L+

Supplying more than
350 billion KRW
to bolster unsurpassable
and emerging industries

[ J [ J
Enhancing the future growth prospects Promoting the growth of startups

in emerging industries

mm Facility Funding m Working Capital

2024 Support Target

45,

55%

» Supporting the introduction of robotics and auto-

mation facilities annually in 800 companies

Enhancing productivity in SMEs
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lll. Regional Innovation Funding
Strengthening Regional Industrial Supply Chains

through Enhanced Regional Innovation Finance

&R Accounts Receivable Factoring

|

Acquiring accounts receivable held by SMEs to provide early liquidity, enabling companies
to reinvest in production activities, thus establishing an economic circulation system.

a Transferring accounts

n Notifying the transfer of the
receivable

KOSME receivable

» [ sampigngsn

n Making a payment

1 B Providing factoring

Em €D Providing goods or service(s)
m

Seller

a4 Buyer

(2 Issuing accounts receivable (tax invoice)
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[KOSME's Online Platform]

* Website: www.kosmes.or.kr
Apply for

Evaluate
online loan » policy
(submit business . .

riorit
diagnosis) P y

eAccessibility

Note. Policy Funding Support Process

[KOSME's Online Platform]

Prepare
documents

=

------------------------------

Regular process JE
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Direct loan

KOSME
v
SMEs

Evaluate
business
Notify and
receive
application
results

Proxy loan

Bank

. . E v

Decision SMEs
on

funding

Growth-

3 sharing
—> type
: CcB

Evaluate
business

. . diagnosis ﬁ
evaluation

o
------------------------------

BW
RCPS

Interest rate

: subsidies
ﬁ. Bank
: v
SMEs

(Subsidy
for interest difference)

v R
----------------------------



: . s = AMIX{I| QRIS BT
Korea .« Financial «Accessibility KOSME 32uigusss

V. Business Diagnosis

Experts in technologies and management identify problems (business difficulties) through business diagnosis

and offer solutions and direction for improvement by linking tailored policy programs

Linked
Support

planning

Diagnosis

Integrated
opinions

+ Diagnosis type: standard and comprehensive Business Business

diagnoses analysis evaluation
+ On-site visits/Field surveys

« Issuance of a business-link recommendation letter
(simultaneous calculation of business rating for . .
companies requiring policy fund) Business

diagnosis
report

= + Guidance and consultation for linked support
Prescription

+ Results notification of diagnosis evaluation (report
delivery and presentation)

| |
+ Policy funding: Loan after reviewing the required Support from other SME
amount support agencies

v

+ Non-financial programs: Project-specific linked , . T — Technology
. support RgD  Guar-  Catfic Policy Export and resources and
Linked Support antee ation funding marketing and training consulting

- External agency programs: Information provision

* Monitoring of challenge resolution and linked
support progress

« Satisfaction survey

+ Follow-up support Leading to SMEs’ sustainable growth
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